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Progress of cloud software development is steady, though additional investment is required for securing
the continuity of the service. On the other hand, regarding the timing of release, we are considering the
influence of COVID-19 when discussing the most effective timing for making promotion. Therefore, we

would like to announce the full-scale launch period at a different date.

For the next fiscal year, we are considering sales strategy that is not on the extension of current strategy,
so it is difficult to say that it has positive effect.

There are three reasons for this. Firstly, for customers who are waiting for the cloud software, sales will be
postponed. Secondly, we are already installing the cloud software to large companies in advance, and
this plan has not been changed. Finally, we are considering changing the sales method of current
software to a monthly sales model in anticipation that everything will be migrated to a monthly sales
model in the future.

Considering the above factors, we are currently preparing the medium-term management plan.

Basically, there is no disadvantage. For the advantage of one-stop service, we are among the first
software vendors to respond to the change, and we will be able to provide more convenient service by
migration to cloud software.

Also, when IC card for vehicle inspections are adopted, we are planning to develop functions that record
the vehicle inspections from the IC card. Going forward, the use of IC card for driver licenses will also be a

great tailwind for us, since we are making progress in transition to cloud software.

Disclaimer: The statements regarding results forecast and other future predictions contained in this material are determined by the
Company based on the information obtained at the time of preparation of the material, so they include potential risks and

uncertainties. Please note that actual results may differ from these forecasts due to various factors.
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